NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND
OPEN MINUTES
JUNE 22, 2022
TOMS RIVER MUA
10:30 AM

Meeting of Executive Committee called to order by Bernard Rutkowski, Chairman. Open Public
Meetings notice read into record.

PLEDGE OF ALLEGIANCE - Chairman Rutkowski led Commissioners in the Pledge of
Allegiance

ROLL CALL OF 2022 EXECUTIVE COMMITTEE.:

Bernard Rutkowski, Chairman Toms River MUA Present
Justin Flancbaum, Secretary Lakewood MUA Present
Brian Bigler Secaucus MUA Absent
Michael Gianforte Two Rivers Water Reclamation Authority Absent
Frank Pestana North Bergen MUA Present
Thomas Horn Lambertville MUA Present
Richard Brand East Windsor MUA Absent
EXECUTIVE COMMITTEE ALTERNATES:

Jill Plesnarski, Alt#1 Readington-Lebanon SA Present
Gary Vaccaro, Alt #2 Brick MUA Present
Bernard Bujak, Alt#3 South Monmouth Regl. SA Present
Brad Rosenthal, Alt #4 Cape May County MUA Present

APPOINTED OFFICIALS PRESENT:
Executive Director/Adm Perma Risk Management
Cathleen Kiernan

Attorney Berry, Sahradnik, Kotzas & Benson, P.C.

Robert Budesa
Auditor Nisivoccia

Bud Jones
Claims Service Qual-Lynx

Claudia Acosta
Safety Director JA Montgomery Risk Control

Matt Genna
Managed Care QualCare

Donna Setzer
Underwriting Manager Capacity Coverage

Jon Ziman
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MEL Underwriting Manager Conner Strong & Buckelew

Treasurer Stuart Neuhof

FUND COMMISSIONERS AND ALTERNATES PRESENT:
Peter Canal, Bayshore Regl SA

Jeffrey Williams, Linden Roselle SA

Richard Guerra, Linden Roselle SA

ALSO PRESENT:

Mike Avalone, Conner Strong & Buckelew
Mike McLaughlin, Marsh

Lindsey Travali, Reliance Insurance
Brandon Tracy, PERMA Risk Management

APPROVAL OF MINUTES: May 25, 2022 Open Minutes.

MOTION TO APPROVE May 25, 2022 OPEN MINUTES.

Moved: Commissioner Horn
Second: Commissioner Pestana
Vote: 6 Ayes, 0 Nays —

1 Abstention - Commissioner Flancbaum

CORRESPONDENCE: 2022 NJUA JIF Insurance and Excess Policies - Executive Director
said as required by the State the Underwriting Manager Jon Ziman has filed these policies with
the State.

REPORTS:

EXECUTIVE DIRECTOR'S REPORT: Monthly report submitted to Executive Committee
including monthly Fast-track Accident Frequency, Fast-track financial report, Claim Activity
Report, Claims Management Exception Report, Interest Rate Summary Comparison, Monthly
Loss Ratio by fund year and line of coverage and Monthly and Annual Regulatory Checklist.
Executive Director said the April 30, 2022 Financial Fast Track stands at $2.6 up about $700,000
from year end. You will see 2021 is in a negative position it is not covid on about $30,000 of that
number is from Covid it is the accumulation of other claims. The Loss Ratio on page 21 shows
all Fund years loss ratios and each of the years were either below or just above the actuarial
targets except for 2021 and 2022 which is typical for the current year to run a little higher.

The Fund’s lost time accident frequency through April 2022 stands at 0.80, this time last year it

was at 1.69. EPL POL Compliance shows most members are updated but if you are not there is
a significant increase in your deductible which is 20% of the first $2 million claim. Risk
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Management Consultant Agreements and Contract Compliance is provided for informational
purposes.

Audit Report and Actuary Valuation Report as of December 31, 2021: The Audit Report as
of December 31, 2021 is enclosed separately. A representative from Nisivoccia LLP will be
present at the meeting to review the report. Also enclosed separately is the Actuary’s Valuation
Report and the Group Affidavit indicating that each member of the Board has read the General
Comments Section of the Audit Report.

Executive Director said a copy of the Audit Report was distributed and after the report was
reviewed by Stuart Neuhof there were some numbers that were not correct so Nisivoccia made
the revisions and the revised copies were distributed at the meeting. Mr. Bud Jones of
Nisivoccia reviewed the audit report and said the Fund had a total operating revenue of
$12,016,688 a change in in investment in joint ventures of $478,389, a change in net position of
$476,906 and an End of Year Net position of $4,909,683. Mr. Jones aid the Fund is in excellent
financial shape and there were no findings or recommendations in the 2021 Audit. Executive
Director said just before the audit report was finalized the MEL called in the deferred assessment
that we have been building in an aggregate account which was about $500,000, and now the
2021 covid claims are going to be handled by the JIF which is about $30,000 so the combination
of those items are part of the change in the new position. In response to Commissioner Vaccaro,
Executive Director said the Cyber JIF probably will not effect the NJUA JIF budget because we
pay the MEL for cyber at this point in time and once it changes over to the Cyber JIF we will not
pay the MEL it will be paid to the new Cyber JIF. Executive Director said most likely the
premiums will increase due to claims and the market.

Motion to Approve Year-End Financials, Adopt Resolution No. 23-22 and execute
Group Affidavit indicating that the Executive Committee has read the General
Comments Section of the Audit Report.

Moved: Commissioner Pestana
Second: Commissioner Flancbaum
Roll Call Vote: 7 Ayes, 0 Nays

RCF Report: The RCF met on Wednesday, June 2, 2022 at the Forsgate Country Club; enclosed
is Commissioner Brian Bigler’s report.

EJIF Report: The EJIF met on Wednesday, June 2, 2022 at the Forsgate Country Club;
enclosed is Chairman Bernard Rutkowski’s report. Chairman Rutkowski said the EJIF is likely
to establish a $25,000 sub-limit with an aggregate of $1 million on the PFOAs (known as forever
chemicals). which are found everywhere. It was an interesting call the EJIF had recently that
purveyors were talking about blending the water and this is something that we will need to watch
for years to come. Charles Casagrande, EJIF Underwriting Manager, any changes that will be
made regarding PFOAs will not happen until 2023 and this is still in discussion.

MEL Report: The MEL met on Wednesday, June 2, 2022 at the Forsgate Country Club;
enclosed is Chairman Bernard Rutkowski’s report.
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2022 Coverage Documents: Fund office is in the final stages of preparing coverage documents,
which will be posted to Origami during the month of June.

2022 MEL, MR HIF & NJCE JIF Educational Seminar: The 11t annual seminar was
conducted virtually on Friday, April 29+ and Friday, May 6t; with attendance exceeding 260 for
each session. The Fund office has submitted attendance to the respective agencies for continuing
education credits.

Initially, the MEL/MRHIF/NJCE Educational Seminars had been approved for insurance
producer credits — 2 general and 1 ethics - for each day. But — upon final review, the State did
not approve the ethics credit but did agree to approve 3 general credits for each day. Due to
communication issue in their office, April 29" producer certificates have been issued for 2
credits, in error. We are working with the state to resolve.

Executive Director’s office has already issued the approved CEU/TCHs for municipal personnel
and provided attendance records. TCH credits were only approved for the April session.

Risk Management Information/Operating System (RMIS): Members and Risk Managers will
be receiving an email with a link to renewal worksheets - to begin the 2022 underwriting renewal
during the month of July with an August 31% completion date.

Safety Expo: Effective this year, the Safety Expo has been reorganized in coordination with the
MEL Safety Institute. The same schedule of courses will be held at five different locations and
dates. Members may use the Learning Management System to register. The date for September
Safety Expo has been changed to September 7, 2022 at the Camden County Emergency Training
Center.

Enclosed on page 7 is a copy of the flyer. To register for any of the training session, please go to
the MSI LIVE Schedule and click on the selected course name/date. The NJUA JIF will also be
providing CPR/AED/First Aid Training at the September Expo.

Minimum Cyber Risk Management: D2/Secure Data has received Know your Client forms
from at least 40 members. They continue to follow up with this phase. Enclosed is a copy of
the next communication that D2/Secure Data is sending out to those members that completed the
Know Your Client form. Executive Director said D2/Secure Data has been doing a lot of follow
up and they should have better results than with the last firm. The MEL Underwriting Manager
Ed Cooney who placed the MEL Cyber policy put a response together on WQAA and some
deadlines that are coming up. You have 180 days to get this completed and that was in May
2022 so that deadline has passed. This information will be mailed out to all our members after
the meeting.

TREASURER:
VOUCHER PAYMENTS (BILL LIST)
Closed $ 547,140.18
Fund Year Aggregate LFC $ 555,538.41
2021 $ 12,536.00
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2022 § 463,382.23

SUPPLEMENTAL (BILL LIST)
2022 $ 800.00

CONFIRMATION OF CLAIMS' PAYMENTS/CERTIFICATION OF CLAIMS'
TRANSFERS DURING MONTH OF MAY 2022:

Closed: $ .00
2018: $ 7,428.12
2019: $ 8,550.35
2020: $ 85,100.98
2021: $ 65,370.06
2022 $ 52,792.64
Total: $ 219,242.15

MOTION TO APPRROVE JUNE BILLS LISTS, CONFIRM CLAIMS'
PAYMENTS/CERTIFICATION OF CLAIMS' TRANSFERS DURING MONTH
OF MAY 2022 CLAIMS AND ACCEPT TREASURER’S REPORT:

Moved: Commissioner Pestana
Second: Commissioner Horn
Roll Call Vote: 7 Ayes, 0 Nays

Treasurer’s Report Attached & Made Part of Minutes.

ATTORNEY: None

MANAGED CARE:

MONTHLY REPORT: Report submitted and reviewed by Ms. Setzer QualCare.

Report Made Part of the Minutes.

SAFETY DIRECTOR:
MONTHLY REPORT: Monthly report submitted and reviewed by JA Montgomery
Risk Control Consultant Matt Genna. Mr. Genna said the next NJUA Expo will be held

on September 7" at Camden County Regional Training Center.

.Report Made Part of Minutes.
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JIF UNDERWRITING MANAGER: NONE

MEL UNDERWRITING MANAGER: Executive Director reviewed the Cyber Compliance
reports on page 53 of the agenda.

CLAIMS: Claims Manager Claudia Acosta said there is no report for Open Session.

OLD BUSINESS: NONE

NEW BUSINESS: NONE

PUBLIC COMMENT: Charles Casagrande reported on the EJIF any changes that will be
made regarding PFOAs will not happen until 2023 and this is still in discussion. (said during

public comment. To keep in context, also noted with earlier discussion.)

MOTION TO GO INTO EXECUTIVE SESSION

Moved: Commissioner Pestana
Second: Commissioner Horn
Roll Call Vote: 7 Ayes, 0 Nays

MOTION TO GO INTO OPEN SESSION

Moved: Commissioner Pestana
Second: Commissioner Horn
Vote: Unanimous

MOTION TO APPROVE PAYMENT AUTHORIZATION REQUESTS AS

AMENDED
Moved: Commissioner Pestana
Second: Commissioner Horn
Roll Call Vote: 7 Ayes, 0 Nays
MOTION TO ADJOURN:
Moved: Commissioner Flancbaum
Second: Commissioner Horn
Vote: Unanimous

MEETING ADJOURNED: 11:10 am
NEXT REGULAR MEETING: July 27, 2022
Karen A. Read, Assisting Secretary

For
Justin Flancbaum, SECRETARY
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Date Prepared: - July 5, 2022
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