Resolution No. 34-21

New Jersey Utility Authorities Joint Insurance Fund
Resolution Proposing Amendments to Proposed Changes to Regulations Concerning Workers’
Compensation/Pension Offsets for Accidental Disability Claims

WHEREAS, in 2006, the New Jersey Division of Workers’ Compensation and the New Jersey
Division on Pensions and Benefits adopted a rule that made the pension plans the primary payer of
compensation for accidental disabilities including on-the-job accidents; and

WHEREAS, the purpose of this 2006 rule was to prevent duplicate payments by both the pension
system and workers’ compensation; and

WHEREAS, in February of 2021, the NJ Department of Labor adopted a temporary rule that reversed
the 2006 rule and made workers’ compensation the primary payer of these claims; and

WHEREAS, while we accept the logic that workers’ compensation should be the primary payer
because this promotes safety efforts, unfortunately the 2021 rule change was applied retroactively to
accidents that occurred before the effective date of the change; and

WHEREAS, the rule change has already resulted in an estimated 11% increase in workers’
compensation rates for local government effective at the beginning of 2022; and

WHEREAS, the change is also causing a substantial, but yet-to-be-determined impact on claim
reserves for 2021 and earlier fund years. This retroactive impact will be manifested by either
supplemental assessments for earlier fund years or by substantially lower dividends.

WHEREAS, this rule change is coming at a time when local government insurance costs are already
increasing at a high rate, among these increases are:

a) COVID claims under recently enacted legislation have increased workers’ compensation costs
for governmental entities by 15% to 20%,

b) Fire Fighter’s Cancer Presumption claims under recently enacted legislation are also increasing
workers’ compensation costs,

¢) Municipalities are being sued for sexual molestation claims under the recently enacted increase
in the statute of limitations,

d) Premiums for cyber liability claims are doubling and deductibles are also increasing; and

e) Premiums for property insurance (fire and flood) are increasing in the range of 20% in 2022
because of the impact of natural disasters.
NOW THEREFORE, BE IT RESOLVED, that the New Jersey Utility Authorities Joint Insurance
Fund urges that the rule change be amended so that it not be retroactive to occurrences prior to the rule
change; and

BE IT FURTHER RESOLVED, the Fund urges the legislature to adopt amendments to the cap law
so that property and casualty insurance costs are outside the cap for the next three years; and



BE IT FURTHER RESOLVED, that copies of this resolution are forwarded to the New Jersey Division of
Worker’s Compensation, the New Jersey Division of Pensions and Benefits, the members of the New Jersey
General Assembly and the State Senate from the legislative District (note: or districts), the Lieutenant
Governor, the Governor of the State of New Jersey and the members of the New Jersey Utility Authorities Joint
Insurance Fund.
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NEW JERSEY UTILITIES AUTHORITY JOINT INSURANCE FUND
BILLS LIST
Resolution No. 35-21 December 2021

WHEREAS, The Treasurer has certified that funding is available to pay the following bills:

BE IT RESOLVED that the New Jersey Utility Authority Joint Insurance Fund’s Executive board, hereby authorizes the
Fund treasurer to issue warrants in payment of the following claims; and

FURTHER, that this authorization shall be made a permanent part of the records of the Fund.

FUND YEAR 2019

Check Number Vendor Name Comment Invoice Amount

002833
002833 BOEDENTOWN SEWEBAGE AUTHORITY BEMC - 15T & 2ND INSTALL 2012 6,146.00
6,146.00
Total Payments FY 2019 6,146.00

FUND YEAR 2021

Check Mumber Vendor Name Comment Invoice Amount

002834
002834 MUNICIPAL EXCESS LIABILITY JIF FPE - 4TH QTE. 2021 348725
002834 MUNICIPAL EXCESS LIABILITY JIF FFE - 2ND QTE. 2021 348725
002834 MUNICIPAL EXCESS LIABILITY JIF FPE - 3ED QTE. 2021 348725
10,461.75

002833
002833 MUNICIPAL EXCESS LIABILITY JIF LIABILITY - 4TH QTR 2021 164.335.64
002833 MUNICIPAL EXCESS LIABILITY JIF LIABILITY - 3ED QTR 2021 43,792 .66
002833 MUNICIPAL EXCESS LIABILITY JIF CYBER. - 4TH QTR 2021 286,545.97
002833 MUNICIPAL EXCESS LIABILITY JIF EPL CREDIT - 4TH QTR 2021 -20,730.00
002833 MUNICTPAL EXCESS LIABILITY ITF LIABILITY - 2ND QTE. 2021 43,792 66
517,736.93

002836
002836 MUNICIPAL EXCESS LIABILITY ITF WC-4TH QTR 2021 103,166.14
002836 MUNICIPAL EXCESS LIABILITY ITF WC-2ND QTR 2021 123,992.09
002836 MUNICIPAL EXCESS LIABILITY JIF WC-3ED QTR 2021 123,992.09
353,150.32

002837
002837 QUALCARE, INC. MANAGED CARE 12/21 0,728.28
0,728.28

002838
002838 QUAL-LYNX CLAIM ADJI SERVICES 12/21 17,987.05
17,987.05

002832
002832 TA MONTGOMEEY RISK CONTROL SAFETY DIFECTOR 1221 15,200.58
15,290.58

002840
002840 PERMA POSTAGE 1121 4211
002840 PERMA ADMINISTRATOR 1221 2747078
002840 PERMA FREIM MEETING EXPENSE - 1121 333352
31,048.41

002841
002841 THE ACTUARIAL ADVANTAGE ACTUARY FEE 1221 3,006.32

3,006.32



002842
002842
002842
002842

002843
002843

002844
002844

0028343
0028343

002846
002846
002846
002846

002847
002847

002848
002848

002849
002849

BEEEY.SAHRADNIK KOTZASE BENSON
BEERY.SAHFADNIE KOTZAS& BENSON
BEREY.SAHFADNIE KOTZASE BENSON

STUART NEUHOF

EDGEWOOD PARTNERS INSUFRANCE CENTER

NI ADVANCE MEDIA

MUNICIPAL EXCESS LIABILITY JIF
MUNICIPAL EXCESS LIABILITY JIF
MUNICIPAL EXCESS LIABILITY JIF

NEW TECH SERVICES INC.

ACCESS

LAMEBERTVILLE MUA

Charrperson

Aftest:

LITIGATION THRU 103121
ATTORNEY FEE 12121
LITIGATION THRU 10.51.21

TREASUERER FEE 1221

UNDERWERITING FEE 1221

ACCTAXNEWI0335768 - AD - 11321

MBI -4TH QTR 2021
MBI -2ND QTE. 2021
MBI - 3ED QTR 2021

WEBSITE 1221

ACCT=412-ARC & STOR.- 10.31.21

EEMATNDER OF RMC FEE 2021

Total Payments FY 2021

TOTAL PAYMENTS ALL FUND YEARS

Dated:

I hereby certify the availability of sufficient unencumbered fimds in the proper accounts to fully pay the above claims.

Treasurer

5,010.16
1.784.67
1.024.10
7.818.93

1.580.77
1.880.77

7.761.22
7,761.22

74.06
74.06

17.787.00
17.787.00
17.787.00
53,361.00

173.00
175.00

15844
158.44

46492
464.92

1.020.103.98

$1,036,249.98





