
 
 
 
 
 
 
 
 
 
  

SEPTEMBER 26, 2018 
TOMS RIVER MUA 

10:30 AM 
AGENDA AND REPORTS 

 
 
 
 
 
 
 
 
 
 
STATEMENT OF COMPLIANCE WITH OPEN PUBLIC MEETINGS ACT 
 
 
 
NOTICE OF THIS MEETING WAS GIVEN BY (1) SENDING SUFFICIENT NOTICE 
HEREWITH TO THE STAR LEDGER,  (2) FILING ADVANCE WRITTEN NOTICE OF THIS 
MEETING WITH THE CLERK/ADMINISTRATOR OF EACH MEMBER AUTHORITY AND 
(3) POSTING A COPY OF THE MEETING NOTICE ON THE PUBLIC BULLETIN BOARD 
OF ALL MEMBER AUTHORITIES 
 



 

 
  NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND 
 MEETING:  SEPTEMBER 26, 2018 

 Toms River MUA, Toms River 
 10:30 AM 
   
MEETING CALLED TO ORDER - OPEN NOTICE READ 
PLEDGE OF ALLEGIANCE  
ROLL CALL OF EXECUTIVE COMMITTEE 
APPROVAL OF MINUTES:  AUGUST 22, 2018 ...................................................... Appendix I 
 
 CORRESPONDENCE:   None 
    
   
REPORTS 
 
EXECUTIVE DIRECTOR/ADMINISTRATOR – Perma Risk Management Svcs 
  .Executive Director's Report ............................................................................................ Page 1  
 
TREASURER – Stuart Neuhof 

.Vouchers Report – September bills   ........................................................................... Page 33  

.Monthly Reports  ......................................................................................................... Page 35 
 

ATTORNEY –Robert Budesa, Esquire 
 
MANAGED CARE – QualCare 
 .Monthly Report ............................................................................................................... Page 50     
  
SAFETY DIRECTOR – JA Montgomery 
 .Monthly Report and Agenda .......................................................................................... Page 55 

JIF/MEL UNDERWRITING MANAGERS – Jon Ziman and Edward Cooney 
 
CLAIMS SERVICE – Qual-Lynx Associates 

OLD BUSINESS 
NEW BUSINESS 
PUBLIC COMMENT 
 
 RESOLUTION - EXECUTIVE SESSION FOR CERTAIN SPECIFIED PURPOSES 

PERSONNEL - SAFETY AND PROPERTY OF PUBLIC – LITIGATION 
1.  Payment Authority Requests 



MEETING ADJOURNED 
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 New Jersey Utility Authorities Joint Insurance Fund 
9 Campus Drive, Suite 216 
Parsippany, NJ 07054-4412 

Telephone (201) 881-7632     Fax (201) 881-7633 
 
 

Date:   September 26, 2018 
 
Memo to:  Executive Committee  
   New Jersey Utility Authorities Joint Insurance Fund 
 
From:   Cathleen Kiernan 
 
Subject:  Executive Director's Report 
  

  
 2018/2019 Employment Practices Program: Members have until October 1st to submit 

their checklist to qualify and/or maintain deductible and co-pay incentives. Compliance 
includes updating Personnel Manuals, Training Managers & Supervisors, Police Command 
Staff and offering training to non-supervisory personnel.  

 
Since the Model Personnel Manuals were finalized, there has been a recent Supreme Court 
decision regarding the Open Public Meetings Act concerning personnel matters. Enclosed is 
a memorandum issued by the MEL Attorney regarding the decision.  

 
 Requests for Qualifications – As authorized in July, we have advertised and released RFQs 

for Fund Attorney and Defense Panel, due in the Fund Office by September 12, 2018.  
Enclosed is a summary of responses received. 

 
 2019 Membership Renewals – Attached is a list of members scheduled to renew fund 

membership by January 1, 2019.  Membership renewal documents have been mailed to 
members.  Renewals are due back in the fund office by October 1, 2018. 

 
 Residual Claims Fund (RCF) – The Residual Claims Fund met on September 5, 2018 at 

10:30 AM at the Forsgate Country Club in Jamesburg, NJ; enclosed is a copy of 
Commissioner Bigler’s report on the meeting.  The Residual Claims Fund proposed 2019 
Budget was introduced.  The public hearing on the RCF budgets will be held on October 17, 
2018 10:30 AM at the Forsgate Country Club.   

 
 RCF 2014 Fund Year Transfer – As previously reported, the RCF Executive Committee 

approved changing the transfer period to 60 months starting with Fund Year 2014. The 
transfer will now take place in December. In anticipation of this, the RCF board adopted a 
resolution accepting the transfer of member JIF’s Fund Year 2014. Enclosed is Resolution 
#25-18 authorizing the transfer of the NJUA JIF’s 2014 claim liabilities to the RCF.  
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 RCF JIF Membership Renewal – The NJUA JIF three-year membership in the Residual 
Claims Fund is scheduled to expire on December 31, 2018. Enclosed is Resolution #26-18 
renewing the membership term effective January 1, 2019 through December 31, 2021.  

 
 EJIF  - The EJIF met on September 5, 2018 at 10:50 am at the Forsgate Country Club in 

Jamesburg, NJ; enclosed is a copy of Commissioner Rutkowski’s report on the meeting. The 
attached 2019 Budget was introduced and will be adopted at the October 17, 2018 meeting.   

 
 EJIF Membership Renewal – The NJUA JIF membership in the EJIF expires at the end of 

the year. Enclosed is Resolution #27-18 renewing the membership term effective January 1, 
2019 through December 31, 2021. 

 
 EJIF Workshop – The EJIF will be hosting several seminars on new Stormwater and 

underground storage tank regulations. Enclosed is the program workshop schedule along 
with registration information.   

 
 MEL  - The MEL also met on September 5, 2018 at 11:15 am at the Forsgate Country Club 

in Jamesburg, NJ; enclosed is a copy of Commissioner Rutkowski’s report.    The MEL’s 
2019 Budget introduction is scheduled for October 17, 2018 at the Forsgate Country Club in 
Jamesburg NJ.  

 
 Safety Expo – The second of two NJUA Safety Expos will be held on September 28th at the 

Camden County Regional Emergency Training Center. We have 115 member employees 
registered for the September Expo. 

 
 Finance Committee – A meeting of the Finance Committee has been scheduled for October 

9th to review the 2019 budget.  Finance Committee members are:  Michael Gianforte, Chair; 
Robert Fischer, Brian Bigler, Bernie Rutkowski and Frank Pestana. 
 

 November JIF Meeting – The JIF Meeting is scheduled for November 13, 2018 at 2:30 pm 
in Atlantic City at Caesars.   In addition, the Committee may want to consider rescheduling 
the December meeting – which is currently scheduled for December 26, 2018.   
 
 

 Due Diligence Reports  

 Financial Fast Track Report - as of 7/31/2018    Page 20 
 Interest Rate Comparison Report      Page 21 
 Expected Loss Ratio       Page 22 
 Claim Activity Report       Page 23 
 Lost Time Accident Frequency Report     Page 24 
 Lost Time Accident Frequency JIF All     Page 26 
 Lost Days Report        Page 27 
 POL/EPL – Compliance Status List – as of 9/19/18    Page 29 
 RMC Resolution & Agreement Status List – as of 9/19/18   Page 31 
 Regulatory Compliance Check List - as of 9/19/2018   Page 32 
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NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND 
RFQ OPENING  

2 PM – SEPTEMBER 12, 2018 
FUND SOUTHERN OFFICE, MARLTON 

 
The opening of the RFQ’s for the NJUA JIF took place at 2:00 PM.  Present in the room for the 
openings were Brad Stokes and Karen Read.  The Bids were opened as follows: 
 
Position      Firm 
 
 
Attorney                                                          Robert Budesa –Berry, Sahradnik, Kotzas & Benson 
 
Defense Attorneys          
       Barker Scott and Gelfand 

Brian E. Rumpf 
Citta, Holzapfel & Zabarsky 
Dasti, Murphy, McGuckin, Ulaky, Cherkos & Connors 
Decotiis, Fitspatrick and Cole 
Eric M. Bernstein & Associates 
Gilmore & Monahan 
Gluck, Allen, Gernter 
Grossman & Heavy 
Howard N. Sobel, Esq 
James F. Fine 
King, Kitrick & Jackson, LLC 
Murphy & McKeon, PC 
O'Toole Fernandez Weiner Van Lieu 
Mindas & Morris LLC  
Hiering, Gannon & McKenna 
Lenox, Socey, Wilgus, Formidoni, Brown,  
Lietner Tort DeFazio Leitner & Brause 
Ruderman, Horn & Esmerado, PC 
Genova, Burns Attorneys at Law 
Hill Wallack LLP 
Weiner Law Group 
Brown & Connery, LLP 
Macce & Cresti, PC 
Grace, Mormero & Associates, LLC 
Worthington & Worthington 
LaCorte, Bundy, Varaday & Kinsella 
Scarinci Hollenbeck 
Cleary Giacobbe Alfieri & Jacobs 
Moench Law LLC     
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NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND    

2019 MEMBERSHIP RENEWALS    

Authority 

1  Berkeley Township MUA 1/1/2019 

2  Bordentown Sewerage Authority 1/1/2019 

3  Clinton Township Sewerage Authority 1/1/2019 

4  Hanover Township Sewerage Authority  1/1/2019 

5  Manasquan River Regional Sewerage Authority 1/1/2019 

6  Monroe MUA 1/1/2019 

7  Two River Water Reclamation Authority 1/1/2019 

8  North Arlington-Lynhurst Joint Meeting 1/1/2019 

9  Readington-Lebanon Sewerage Authority 1/1/2019 

10  Rockaway Valley Reg'l Sewerage Authority 1/1/2019 

11  Secaucus Municipal Utilities Authority 1/1/2019 

12  Township of Middletown Sewerage Authority 1/1/2019 

13  Beachwood Sewerage Authority 1/1/2019 

14  Raritan Township MUA 1/1/2019 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

6 | P a g e  
 

 
 
 
September 5, 2018 
 
 

Memo to:  Executive Committee 
   New Jersey Utility Authorities Joint Insurance Fund  
 

From:   Commissioner Brian Bigler 
 

Re:   Topics Discussed at the RCF September Meeting 
 

Budget Amendment: Executive Director reported that historically at the September meeting, the Fund 
approves an amendment to the current year’s budget to accept the transfer of liabilities as of June 30th. 
At the June meeting, the Board agreed to extend the valuation of transfers from June 30th to December 
30th. With this extension an amendment to the 2018 budget will be introduced during the 1st quarter of 
2019 to allow time for the Actuary to finalize the Incurred but Not Reserved (IBNR) figures.  
 
2019 Budget: The Board of Fund Commissioners reviewed the proposed 2019 Budget. As reported, the 
Board agreed to extend the valuation of transfers from June 30th to December 30th, which necessitates a 
change in where a dividend is declared from the 2018 budget for the purposes of establishing the 2019 
budget.  Executive Director reported under the conditions of the Fund, the 2019 expenses cannot be 
directly charged to an expense line established in the 2018 budget. Historically, the expenses for the 
upcoming year budget were declared from the contingency reserve established in the amended prior year 
budget. Executive Director recommended the dividend be released from Closed Year Account in lieu of 
the contingency reserve in the amount of $633,000. The Board of Fund Commissioners adopted a 
resolution reflecting that recommendation and voted to introduce the 2019 budget on first reading and to 
schedule the Public Hearing on October 17, 2018, 10:30 a.m. at the Forsgate Country Club, Jamesburg, 
New Jersey. Enclosed as a part of this report is the proposed 2019 budget.  
 
Claim Transfers: Executive Director reported that all members of the RCF Fund will be asked to adopt 
resolutions at their September meetings to transfer their 2014 claim liabilities to the RCF. Assessments 
to local JIFs will be determined by the valuation as of December 31, 2018. The Board voted to accept 
local JIF transfers of fund year 2014 outstanding claim liabilities. Enclosed as part of this report is the 
claims transfer resolution for local funds to adopt. 
 
 
 

     Municipal Excess Liability Residual Claims Fund 

      9 Campus Drive – Suite 216
       Parsippany, New Jersey 07054
    Tel  (201) 881-7632
       Fax (201) 881-7633
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Membership Renewals: The Fund Attorney reviewed the renewal documents to be sent to local JIFs 
that will renew their membership with the RCF on January 1, 2019 and amended the language so that it 
complies with appropriate regulations. Enclosed as part of this report are the renewal Resolution and 
Indemnity & Trust Agreement.  
 

Claims Committee: The Claims Review Committee met in June and July and the morning of the 
Commissioner’s meeting.  Minutes of the June and July meetings were distributed under separate cover. 
Fund Attorney briefly reviewed two RCF claims whose recent decisions rendered by their respective 
judicial entities resulted in a favorable outcomes for the RCF.  
 

Next Meeting: The next meeting of the RCF will be Wednesday October 17, 2018 at 10:30AM at the 
Forsgate Country Club-Monroe, NJ.  
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RESOLUTION # 25-18 
 

NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND 
TO TRANSFER TO 

MUNICIPAL EXCESS LIABILITY RESIDUAL CLAIMS FUND 
 
WHEREAS, the Municipal Excess Liability Residual Claims Fund was organized pursuant to N.J.S.A. 
40A:10-36, et seq., to provide residual risk coverage to its member joint insurance funds; and, 
 
WHEREAS, the Board of Fund Commissioners of the New Jersey Utility Authorities Joint Insurance 
Fund determined that membership in the Residual Claims Fund is in the best interest of the member local 
units and joined the Residual Claims Fund. 
 
NOW, THEREFORE, BE IT RESOLVED that the Board of Fund Commissioners of the New Jersey 
Utility Authorities Joint Insurance Fund does hereby resolve and agree to transfer the following residual 
risks. 
 
Fund Year   Lines of Coverage   Member Fund S.I.R. 
 
 
2014       WC/GL/AL & PROPERTY    Varies 
 
 
BE IT FURTHER RESOLVED that the actual transfer of claim liabilities to the Municipal Excess 
Liability Residual Claims Fund shall be based upon the following formula: 
 
   Case Reserves and IBNR as of 12/30/18 
 
 
         
         
 
  
 
Chairperson       Attest 
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RESOLUTION #26-18 
 

NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND 
 

RESOLUTION TO RENEW MEMBERSHIP 
 MUNICIPAL EXCESS LIABILITY RESIDUAL CLAIMS FUND 
 
 WHEREAS, the Municipal Excess Liability Residual Claims Fund (“RCF”), a nonprofit public 
entity in the State of New Jersey, was formed pursuant to N.J.S.A. 40A:10-36, et seq., to provide residual 
risk management to its member Joint Insurance Funds (“JIF”); and 
 
 WHEREAS, in accordance with N.J.S.A. 40A:10-42, the RCF may provide coverage to its 
member JIFs by self-insurance, the purchase of commercial insurance or reinsurance, or any combination 
thereof; and 
 
 WHEREAS, the purchase of such coverage by the RCF is exempt from public advertising and 
bidding requirements pursuant to N.J.S.A. 40A:11-5(1)(a)(ii) and 40A:11-5(1)(m) as an extraordinary 
unspecifiable service (“EUS”) so long as the contract entered into is awarded in accordance with the 
requirements for EUSs; and 
 
 WHEREAS, pursuant to N.J.S.A. 40A:65-14,  the governing bodies of two or more Local Units 
may enter into an agreement to provide for the formation of the joint operation of any public services, 
public improvements, works, facilities, or undertakings which the local units are empowered to operate; and 
 
 WHEREAS, pursuant to N.J.S.A. 40A:65-9 et seq. the RCF shall obtain coverage on behalf of its 
members JIFs in accordance with the Local Public Contracts Law; and  
 
 WHEREAS, in accordance with N.J.S.A. 40A:10-36 et seq., a JIF wishing to join the RCF to 
obtain the benefits of joint public entity membership may do so by adopting a resolution; and  
 
 WHEREAS, the Executive Committee of the New Jersey Utility Authorities Joint Insurance 
Fund has determined that renewing their membership in the Residual Claims Fund is in the best interests of 
the member local units. 
 
  NOW, THEREFORE, BE IT RESOLVED that the Fund Commissioners of the New 
Jersey Utility Authorities Joint Insurance Fund does hereby resolve and agree to renew its membership 
in the Residual Claims Fund for a period of three (3) years, the commencement of which shall be January 1, 
2019.    For the purpose of determining the term, any portion of the Fund year shall be considered a full 
year; and 
 
  BE IT FURTHER RESOLVED that the New Jersey Utility Authorities Joint Insurance 
Fund hereby adopted the Bylaws of the Residual Claims Fund.   Coverage will be provided in accordance 
with the terms, conditions and limitations as contained in the Residual Claim Fund's Commercial Excess 
Insurance or Reinsurance, and Bylaws; and, 
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  BE IT FURTHER RESOLVED that the Chairman of the New Jersey Utility Authorities 
Joint Insurance Fund, or other authorized representative, is authorized and directed to execute any and all 
written agreements necessary for membership in the Residual Claims Fund including, but not limited to, the 
Indemnity and Trust Agreement in order to implement membership by the New Jersey Utility Authorities 
Joint Insurance Fund in the Residual Claims Fund according to its Bylaws, N.J.S.A. 40A:10-36 et seq.), 
administrative regulations, and any other statutes or regulations pertaining thereto. 
 
 
 
 
 
__________________________________      __________________________________ 
Chairman                                                                         Attest 
 
 
Date:_______________________       
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DATE:  September 5, 2018 
 
TO:  Executive Committee 
  New Jersey Utility Authorities Joint Insurance Fund  
   
FROM: Commissioner Bernard Rutkowski 
 
SUBJECT: Summary of Topics Discussed at E-JIF Meeting  
_______________________________________________________________________________ 
 

REGULATORY AFFAIRS - Perma filed the 2017 Year End Audit, Certification of the Audit adopted 
by the Executive Committee, Actuarial Valuation and Actuarial Certification with the Department of 
Banking and Insurance.   In addition, the Synopsis of Audit was published in the Fund’s newspaper. 

 
2019 BUDGET PROCESS – Attached to this report, is the 2019 draft budget. The Finance Committee 
met on August 30, 2018 and recommended the 2019 budget as presented. The budget was introduced 
and will be adopted at the Public Hearing scheduled for October 17, 2018.   
 
2018 DIVIDEND - The Finance Committee is recommending a 2018 dividend of $1,250,000.  
Resolution #23-18 authorizing a total return dividend of $1,250,000 was adopted by the Executive 
Board.    
 
ENVIRONMENTAL ALERTS - Due to the upcoming seminars and the fast approaching 
compliance deadlines concerning Underground Storage Tanks and Stormwater Permits, attached are 
two Environmental Alerts – “NJDEP Issues Revised Tier A and Tier B Stormwater Permits” and 
“Changes to the New Jersey UST Regulations.” 
 
COVERAGE COMMITTEE – A Coverage Committee meeting will be scheduled in the upcoming 
weeks to discuss proposed coverage changes to the EJIF coverage form.    
 
NEXT MEETING- The next meeting of the EJIF is scheduled for October 17, 2018 at the Forsgate 
CC, Jamesburg.   

 
 
 

New Jersey Municipal Environmental
 Risk Management Fund 
9 Campus Drive, Suite 216
      Parsippany, New Jersey 07054
 Tel  (201) 881-7632
       Fax (201) 881-7633
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RESOLUTION #27-18 
 

NEW JERSEY UTILITY AUTHORITIIES JOINT INSURANCE FUND 
 

RESOLUTION TO RENEW MEMBERSHIP IN THE NEW JERSEY MUNICIPAL 
ENVIRONMENTAL RISK MANAGEMENT FUND 

 
 WHEREAS, the New Jersey Municipal Environmental Risk Management Fund (“E-JIF”), a 
nonprofit public entity in the State of New Jersey, was formed pursuant to N.J.S.A. 40A:10-36 et seq. to 
provide risk management for member Joint Insurance Funds (“JIF”) against bodily injury and property 
damage claims arising from environmental impairment liability and legal representation therefor to the 
extent and for coverages approved by the Commissioner of Banking and Insurance; and 
 
 WHEREAS, in accordance with N.J.S.A. 40A:10-42, the E-JIF may provide coverage to its 
member JIFs by self-insurance, the purchase of commercial insurance or reinsurance, or any combination 
thereof; and 
 
 WHEREAS, such coverage more specifically includes Third Party Liability, First Party Coverage, 
Public Officials Liability, De Minimus Abandoned Toxic Waste Sites Buy-Out, Legal Services and Storage 
Tank Systems Coverages; and 
 
 WHEREAS, the purchase of such coverage by the E-JIF is exempt from public advertising and 
bidding requirements pursuant to N.J.S.A. 40A:11-5(1)(a)(ii) and 40A:11-5(1)(m) as an extraordinary 
unspecifiable service (“EUS”) so long as the contract entered into is awarded in accordance with the 
requirements for EUSs; and 
 
 WHEREAS, pursuant to N.J.S.A. 40A:65-14,  the governing bodies of two or more Local Units 
may enter into an agreement to provide for the formation of the joint operation of any public services, 
public improvements, works, facilities, or undertakings which the local units are empowered to operate; and 
 
 WHEREAS, pursuant to N.J.S.A. 40A:65-9 et seq. the E-JIF shall obtain coverage on behalf of its 
members JIFs in accordance with the Local Public Contracts Law; and  
 
 WHEREAS, in accordance with N.J.S.A. 40A:10-36 et seq., a JIF wishing to join the E-JIF to 
obtain the benefits of joint public entity membership may do so by adopting a resolution; and  
 
 WHEREAS, the Board of Fund Commissioners of the New Jersey Utility Authorities Joint 
Insurance Fund has determined that membership in the E-JIF is in the best interests of the member Local 
Unit. 
 
 NOW THEREFORE BE IT RESOLVED that the Board of Fund Commissioners of the  New 
Jersey Utility Authorities Joint Insurance Fund do hereby resolve and agree to renew their membership 
in the E-JIF for a period of three (3) years, effective January 1, 2019; and 
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 BE IT FURTHER RESOLVED that the application for membership is for the purpose of 
obtaining the following types of coverages: 
 
  Section I Third Party Liability       
 
  Section II On-Site Clean-up Costs   
 
  Section III Public Officials Pollution Liability  

  Section IV De Minimus Abandoned Waste Sites   

 
 Section V Storage Tank Systems    
  
    
 
 BE IT FURTHER RESOLVED that the Chairman of the  New Jersey Utility Authorities Joint 
Insurance Fund or other authorized representative, is authorized and directed to execute any and all 
written agreements necessary for membership in the E-JIF including, but not limited to, the Indemnity and 
Trust Agreement in order to implement membership by the New Jersey Utility Authorities Joint 
Insurance Fund in the E-JIF according to its Bylaws, N.J.S.A. 40A:10-36 et seq.), administrative 
regulations  and any other statutes or regulations pertaining thereto. 
 
 
 
NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND 
 
 
BY:        
 
 
DATED:       
 
 
ATTEST:       
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Date:  September 5, 2018 

 
To:  Executive Committee 
  New Jersey Utility Authorities Joint Insurance Fund  
 
From:  Commissioner Bernard Rutkowski 

 
Subject: September MEL Report 
 

Joseph P. Hrubash Presentation: Executive Director began the meeting by reading a Resolution 
honoring Joe Hrubash’s 30 years of service to the MEL as Assistant Underwriting Manager on 
September 7, 1988 with then Corroon and Black, to MEL Underwriting Manager with Commerce 
National Insurance in 2000 to Deputy Executive Director of the MEL in 2014.   
 
2019 Budget: A preliminary 2018 budget with rate table was distributed and reviewed with the 
board.  Executive Director said the MEL budget includes a new line item of $1,000,000 for its share 
of land use coverage.  The MEL and QBE entered into an arrangement to share the limit $850,000 
excess of $150,000 effective January 1, 2018 but the line item was not reflected in the budget since it 
had already been adopted when terms were agreed upon.   
 
Executive Director noted one other item of significance.  Actuary had suggested a significant rate 
reduction for the MEL workers’ compensation claims fund.  But, rather than implemented that 
reduction, rate will be “as expiring” to allow for available funding when or if a bill is adopted 
concerning firefighters cancer.  Since the final bill language is unknown, the risk is undetermined at 
this time.  Executive Director said local JIF Executive Directors and the Management Committee 
recommend the MEL fund the coverage from first dollar and bill actual costs back to member JIFs 
based on exposure ratings.   Executive Director recommended continuing with such structure until 
development is better understood.   
 
Management Committee: The committee met on September 4th to review the preliminary 2019 
budget & rate table.   

 
In addition, committee reviewed the attached correspondence, along with a draft contract addendum, 
concerning the additional efforts put forth by the MEL’s Lobbyist working to get the investment 
legislation introduced and passed beyond the services contemplated in his fee.  MEL Board of Fund 
Commissioners accepted the recommendation of the Management Committee and adopted a 

Municipal Excess Liability Joint Insurance Fund

      9 Campus Drive – Suite 216
      Parsippany, NJ 07054 
 Tel  (201) 881-7632
       Fax (201) 881-7633



 

17 | P a g e  
 

resolution to authorize execution of a contract addendum for additional compensation totaling 
$12,000, based on the hours outlined in the memorandum.   
 
Management also considered a suggested by Executive Director and Fund Attorney to engage a 
Qualified Purchasing Agent to review the MEL’s procurement process.  Commissioners authorized 
the Management Committee to finalize an appointment not to exceed $15,000. 
 
MEL Membership Renewal: Fund Attorney reviewed the renewal documents to be executed by 
local JIFs and recommended amending the language to comply with regulations. Board of Fund 
Commissioners accepted the recommendation.   

 
Cyber Security: In June, the board agreed to enter into a contract with Rutgers to work on specific 
projects assigned by the Cyber Task Force.  A copy of the contract distributed for information.   

 
In addition, the MEL entered into an arrangement with Palindrome to conduct a study of cyber 
traffic with a pilot selection of members.  Palindrome has been asked to present its report to the 
Cyber Task Force; the Fund office is in the process of scheduling a meeting.   

 
Legislation:  MEL Representatives have met with several members of the Legislature to discuss 
concerns with the Firefighter’s Cancer Presumption bill.  Executive Director said a meeting is 
scheduled to meet with the bill’s sponsor.   
 
Investments Legislation:   The bill that expands the JIF and MEL’s investments has been signed 
into law and includes the items suggested by the Governor in his conditional veto.    The MEL had 
expected to implement most of those suggestions once the Joint Cash Management Plan was 
formed.  MEL representatives met with DCA staff to review the process of drafting the regulations.  
 Commissioner Cuccia said drafted regulations are acceptable to MEL and he added that he expects 
the MEL to begin the process of forming the Joint Investment Committee in January.     

 
Marketing:  The Communications Consultant is working with the Marketing Manager on 
developing a marketing brochure outlining the benefits of MEL membership.   Material can be used 
in concert with local JIF communications for member retention and new membership.    Marketing 
Manager provided some summary statistics on visits to the MEL’s webpage and downloads of the 
MEL’s mobile application.   

 
Safety & Education Committee: The committee is scheduled to meet on September 14th at the 
Forsgate Country Club.   Minutes from the Committee’s June meeting distributed for information.  
Board of Fund Commissioners accepted the recommendation of the Safety & Ed Committee and 
authorized $6,500 expenditure for the “Below 100 Program” training, $5,000 for additional MEL 
Leadership Training and up to $20,000 to upgrade the MEL DVD Library. 

 
Coverage Committee:  Committee met on June 22nd.  Minutes of the meeting distributed for 
information.  Deputy Executive Director said the Coverage Committee is considering a request to 
increase limits for some statutory positions where Auditor has determined limit has to be greater 
than the present $1,000,000.   
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Personnel Manual:  Fund Attorney is preparing a bulletin to issue to members concerning a recent 
decision regarding the Open Public Meetings Act.  In addition, bulletin will address changes in the 
law concerning “sick leave”.   

 
Internal Auditor: Baker Tilly has been conducting its Internal Audits on Reinsurance and 
Underwriting.  Once finalized, a meeting of the Audit Committee will be scheduled.   
 
RCF June Report: A copy of Commissioner Clarke’s report on the RCF’s June meeting submitted 
for information.    

 
The board adopted a Resolution 14-18 authorizing the transfer of the Municipal Excess Liability 
JIF’s Fund Year 2014 liabilities to the Residual Claims Fund as of December 31, 2018 valuation.    

 
Residual Claims Fund Membership Renewal: The MEL’s three-year membership in the 
Municipal Excess Liability Residual Claims Fund is scheduled to expire on December 31, 2018.   
 
The amendments made by the Fund Attorney have been applied to the RCF renewal documents as 
well; enclosed is a copy of the changes – made to the resolution only – which are highlighted for 
reference. 
 
Board adopted the resolution renewing its membership and authorizing the execution of the 
Indemnity & Trust Agreement with the RCF effective January 1, 2019 through December 31, 2021.   

 
Risk Management Information/Operating System (RMIS):  The annual renewal process was 
launched using Origami on August 13th and 14th.   The second phase on the claims system has 
already begun - starting with Qual-Lynx data.    

 
Statutory Bonds:  Underwriting Manager’s office has contacted municipal clerks of towns that are 
renewing their JIF membership to secure updated bond applications for statutory positions.   
 
Claims Committee: The Claims Review Committee met in June and July and is scheduled to meet 
immediately following the Board meeting.  Minutes of the June and July meetings are enclosed 
under separate cover. 
 
Fund Attorney:  Fund Attorney said he is preparing a bulletin concerning Facebook and Elected 
Officials.  Recent matter identifies Facebook as a public record is elected official is associating their 
town title with Facebook.   
 
Land Use Training:  Fund Attorney said he has received positive feedback from planning board 
members having received the training by their Planning Board Attorney.   
 
Amicus Brief.  Fund Attorney said the MEL was contacted on short notice to submit an Amicus 
Brief in support of a Jersey City former employee’s attempt to pursue an employment claim from 
issues arising in workers’ compensation.   Brief has been prepared and delivered.   
The MEL agreed to prepare since it could negatively impact all towns if claimant prevails.  The 
League has agreed to make the preparations, including printing, to the Supreme Court.    
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New Jersey Utility Authorities Joint Insurance Fund 

Annual Regulatory Filing Check List 
Year 2018 as of September 19, 2018 

 
  Item                             Filing Status 
 

  Budget      Filed in March 
  Actuarial Certification    Filed in March 
 Reinsurance Policies                        Filed in June 
  Fund Commissioners    Filed in March 
  Fund Officers     Filed in March 
       Bylaw Amendments     N/A 
  Renewal Resolutions     Renewing Members - Filed in Mar 
  Indemnity and Trust     Renewing Members - Filed in Mar 
       New Members     None 
  Withdrawals      None 
  2018 Risk Management Plan    Filed in Feb  
 2018 Risk Manager Contracts   In progress 
 State Comptroller Audit Filing                         Filed in June 
 Unaudited Financials    Filed in March  
 Annual Audit      Filed in June   
 Ethics Filings      On-line  
 Budget Changes     Seminar Credits 
 Transfers      N/A 
 Dividends      Distributed in December  
 Additional Assessments    None 
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NEW JERSEY UTILITY AUTHORITY JOINT INSURANCE FUND 
BILLS LIST 

 
Resolution No. 28-18        September 2018 
 
 WHEREAS, the Treasurer has certified that funding is available to pay the following bills: 
 
 BE IT RESOLVED that the New Jersey  Utility Authority  Joint Insurance Fund’s Executive Board, hereby 
authorizes the Fund treasurer to issue warrants in payment of the following claims; and 
 
 FURTHER, that this authorization shall be made a permanent part of the records of the Fund. 
 
 
 

FUND YEAR 2018    
CheckNumber VendorName Comment InvoiceAmount 
    
001813    
001813 QUALCARE, INC. MANAGED CARE SERVICES 9/18 8,848.83 

   8,848.83 

001814    
001814 QUAL-LYNX CLAIM ADJUSTING SERVICES 9/18 16,337.83 

   16,337.83 

001815    
001815 J.A. MONTGOMERY RISK CONTROL LOSS CONTROL SERVICES 9/18 14,000.00 

   14,000.00 

001816    
001816 SODEXO INC. & AFFILIATES NJUA EXPO 9.28.18 CATERING 4,155.00 

   4,155.00 

001817    
001817 ATSSA PRODUCTS GUIDE BOOKS AND SHIPPING 9/18 451.00 

   451.00 

001818    
001818 PERMA AUGUST POSTAGE 41.88 

001818 PERMA ADMINISTRATOR'S FEE 9/18 25,439.20 

   25,481.08 

001819    
001819 THE ACTUARIAL ADVANTAGE ACTUARIAL CONSULTING SERVICES 9/18 2,832.96 

   2,832.96 

001820    
001820 BERRY,SAHRADNIK,KOTZAS& BENSON LITIGATION MANAGEMENT 9/18 1,134.78 

001820 BERRY,SAHRADNIK,KOTZAS& BENSON ATTORNEY FEE 9/18 1,681.73 

001820 BERRY,SAHRADNIK,KOTZAS& BENSON LITIGATION MANAGEMENT 9/18 4,675.35 

   7,491.86 

001821    
001821 STUART NEUHOF SEPTEMBER TREASURER FEE 1,767.45 

   1,767.45 

001822    
001822 CAPACITY COVERAGE CO. OF N.J. UNDERWRITING MANAGER'S FEE 9/18 7,187.00 

   7,187.00 

 
001823 
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001823 NJ ADVANCE MEDIA ACCT: XNJUT0555957 - '18BUDGET - 8.23.18 85.25 

   85.25 

001824    
001824 ALLSTATE INFORMATION 

MANAGEMNT 
MONTHLY ARCH SERV & STOR 7.31.18 67.47 

   67.47 

001825    
001825 PAUL'S CUSTOM AWARDS & TROPHIE ENGRAVED CLOCK FOR R.BURNER 9/18 115.00 

   115.00 

001826    
001826 DADDIO'S GRILLE MEETING EXPENSE 9/18 234.00 

   234.00 

001827    
001827 NEW TECH SERVICES INC. WEBSITE HOSTING/MAINTENANCE 9/18 75.00 

001827 NEW TECH SERVICES INC. NJUAJIF WEBSTE, HSTING/MNTNCE, LOGO 8/18 1,937.76 

   2,012.76 

001828    
001828 CONNER STRONG & BUCKELEW RMC FEE 2-MRCHNTVILLE PENNSKEN WTR 

COMM 
5,629.91 

   5,629.91 

001829    
001829 EVESHAM MUNICIPAL UTILITIES RM FEE - 2ND INSTALLMENT - 2018 10,011.33 

   10,011.33 

    
  Total Payments FY 2018 106,708.73 

 
 

TOTAL PAYMENTS ALL FUND YEARS  $106,708.73 
 
 
 
 
 
 

____________________________________ 
Chairperson 
 
 
 
Attest: 
____________________________________ Dated:______________________________ 
I hereby certify the availability of sufficient unencumbered funds in the proper accounts to fully pay the above 
claims. 
 
 
 ____________________________________ 
 Treasurer 
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September 10, 2018 
 
 
To the Members of the 
Executive Board of the 
NJ Utility Authorities 
Joint Insurance Fund 
 
 
I have enclosed for your review documents which reflect the financial condition of the fund. The attached 
documents include details of transactions relating to deposits, claims, transfers, expenditures and Investment 
Income. 
 
The statements included in this report are prepared on a “cash basis” and relate to financial activity through the 
period ending August 31, 2018 for Closed Fund Years 2010 through 2013 and Fund Years 2014, 2015, 2016, 
2017 and 2018. The reports, where required, are presented in a manner prescribed or permitted by the Department 
of Insurance and the Division of Local Government Services of the Department of Community Affairs. 
 
All statements contained in this report are subject to adjustment by annual audit. 
A summary of the contents of these statements is presented below. 
 

 BILL LIST FOR THE MONTH OF SEPTEMBER: 
 
Payment vouchers submitted for your consideration at this meeting show on the accompanying bill list. 
 

 INVESTMENT INCOME: 

Net Investment Income received or accrued for August totaled $34,030.66. This generated an average annual 
yield of 2.67%. The yield excluding the unrealized gain of $14,764.71 (as reported by Wilmington Trust) is 
1.51%.   
  

 RECEIPT ACTIVITY FOR AUGUST: 
 
Subrogation / Reimb.                 $1,124,271.13 
Total Receipts                            $1,124,271.13 
 

 
 

 CLAIM ACTIVITY FOR AUGUST: 
 

The enclosed report shows claim activity during the month for claims paid by the fund. 
 
Direct Loss Payments                    $607,201.76           
Claim Expenses                                   7,280.31 
Legal Defense Costs                          11,575.16 
Total Claims                                   $626,057.23 

 
 

 CASH ACTIVITY FOR AUGUST: 
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The enclosed report shows that during the reporting month the Fund’s “Cash Position” changed from an opening 
balance of $15,241,560.32 to a closing balance of $15,398,561.80 showing  
an increase of $157,001.48. 
 
The information contained in this report is a summary of the attached detailed schedules.    
 
 
Sincerely, 
 
 
Stuart Neuhof 
Treasurer 
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NEW JERSEY UTILITY AUTHORITIES JOINT INSURANCE FUND 
OPEN MINUTES 
AUGUST 22, 2018 

TOMS RIVER MUA 
10:30 AM 

 
Meeting of Executive Committee called to order by Robert Fischer, Chairman. Open Public 
Meetings notice read into record. 
 
PLEDGE OF ALLEGIANCE – Chairman Fischer led Commissioners in the Pledge of Allegiance 
 
ROLL CALL OF 2018 EXECUTIVE COMMITTEE:  
Robert Fischer, Chairman  Bayshore Regional SA   Present 
Robert Burner, Secretary  Cape May County MUA   Present 
Brian Bigler    Secaucus MUA    Present 
Michael Gianforte                        Two Rivers Water Reclamation Auth.            Present 
Frank Pestana    North Bergen MUA    Present(10:40 am) 
Bernard Rutkowski   Toms River MUA    Present 
Justin Flancbaum   Lakewood MUA    Absent 
 
EXECUTIVE COMMITTEE ALTERNATES: 
Thomas Horn, Alt#1   Lambertville MUA    Present 
Richard Brand, Alt #2   East Windsor MUA    Absent 
Jill Plesnarski, Alt#3   Readington-Lebanon SA   Present 
Gary Vaccaro, Alt #4   Brick MUA     Present 
 
APPOINTED OFFICIALS PRESENT: 
Executive Director/Adm   Perma Risk Management  
       Cathleen Kiernan 
    
Attorney     Berry, Sahradnik, Kotzas & Benson, P.C. 
       Robert Budesa  
 
Claims Service    Qual-Lynx 

Chris Roselli 
   
Safety Director    JA Montgomery Risk Control 
       Brian Maitland 
        
Managed Care     QualCare 
       Donna Setzer 
        
Underwriting Manager   Capacity Coverage  
       Jon Ziman 
 
MEL Underwriting Manager   Conner Strong & Buckelew 
 
Treasurer       
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FUND COMMISSIONERS AND ALTERNATES PRESENT: 
Ivy Robinson, Plainfield MUA 
Bernard Bujak, South Monmouth Regional SA 
 
ALSO PRESENT: 
Mike Avalone, Conner Strong & Buckelew 
Dominic Cinelli, Brown & Brown 
Charles Casagrande, Danskin Insurance 
John Casagrande, Danskin Insurance 
Brian Monaghan, TC Irons 
George Crosby, BGIA 
Michael McLaughlin, Marsh & McClellan 
Kathy Young, Alamo Insurance 
Donna Reale-Waters, Sloan Insurance Agency 
Brad Stokes, PERMA Risk Management 
Karen Read, PERMA Risk Management 
 
APPROVAL OF MINUTES: JULY 25, 2018 Open and Closed Minutes.  
 

 
MOTION TO APPROVE THE OPEN AND CLOSED MINUTES AS AMENDED 

Moved:    Commissioner Burner 
Second:    Commissioner Gianforte 
Vote:  7 Ayes, 0 Nays  

   
CORRESPONDENCE:   None 
 
EXECUTIVE DIRECTOR'S REPORT: Monthly report submitted to Executive Committee 
including monthly Fast-track Accident Frequency, Fast-track financial report, Claim Activity 
Report, Claims Management Exception Report, Interest Rate Summary Comparison, Monthly 
Loss Ratio by fund year and line of coverage and Monthly and Annual Regulatory Checklist. 
Executive Director reviewed the Financial Fast Track Reports. As of June 30, 2018 the statutory 
surplus stands at $5.2 all years are in a positive position which is up about $400,000 over year 
end. On page 14 is our Loss Ratio all years are less than where the actuarial projection would be 
for the development of time with the exception of the current fund year which is typical in the 
current year.  Executive Director said on page 16 and 17 is our Lost Time Frequency thru June it 
stands at 1.19 which is tied for second of the member JIFs we are monitoring. This time last year 
the frequency was 1.10.  Pages 19 and 20 show the accumulated days associated with the lost 
time frequency. Pages 21 and 22 reflect where everyone’s POL EPL compliance is at today.  In 
order to maintain these levels you will have to complete the updates and training requirements by 
October 1st.   
 
RISK MANAGEMENT INFORMATION/OPERATING SYSTEM (RMIS) – Members and 
Risk Managers will receive an email with a link to renewal worksheets – to begin the 2019 
underwriting renewal during the month of July.  Executive Director said everyone should have 
their log-ins.  The renewal process has not started yet we are hoping it will begin the first week 
in August and the deadline will be September 15th.  It is the same database you are looking at 
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now so if you want to go in and make some changes now you can do that.  Executive Director 
said you can forward the schedules to other individuals once you are logged into the system. 
 
REQUESTS FOR QUALIFICATIONS – As authorized in July, we have advertised and 
released RFQs for Fund Attorney and Defense Panel, due in the Fund Office by September 12, 
2018. 
 
2019 MEMBERSHIP RENEWALS – Attached is a list of members scheduled to renew fund 
membership by January 1, 2019.  Membership renewal documents have been mailed to 
members.  Renewals are due back in the fund office by October 1, 2018. 
 
SAFETY EXPO – The second of two NJUA Safety Expos will be held on September 28th at the 
Camden County Regional Emergency Training Center.  Enclosed is another copy of the 
registration information that has been emailed to all member authorities.  We are in the process 
of registering for the September Expo. 
 
2018/2019 EMPLOYMENT PRACTICES PROGRAM – Correspondence was mailed to 
Fund Commissioners and Risk Management Consultants concerning updates to member 
Employment Practices Programs.  Updated Model Personnel Manuals have been posted to the 
MEL’s webpage www.njmel.org and information on training program requirements.  Members 
have until October 1, 2018 to submit the checklist to qualify and/or maintain deductible and co-
pay incentives. Compliance includes updating Personnel Manuals.  Training Managers & 
Supervisors, Police Command Staff and offering training to non-supervisory personnel. 
 
Managers & Supervisory Training have been scheduled in various authorities during June, July 
and August.  We are still looking to host a few more sessions.  “We must respect each other in 
local government” video has been added to the MEL Safety Institute to meet training for “non-
supervisory” employees. 
 
Executive Director said we have already received 15 checklists back.  There was recent decision 
on the Rice Notice that changes what we had in our standard so you will be getting an email 
identifying what that change should be.    
 
FINANCE COMMITTEE – A meeting of the Finance Committee needs to be scheduled for 
mid-October to review the 2019 budget.  Finance Committee members are:  Michael Gianforte, 
Chair; Robert Fischer, Brian Bigler, Bernie Rutkowski and Frank Pestana. 
 
 
TREASURER:  Executive Director reviewed the Treasurer’s reports.   
 

VOUCHER PAYMENTS (BILL LIST) AUGUST 2018 
 

2018  $393,488.75 
 

                                              
CONFIRMATION OF CLAIMS' PAYMENTS/CERTIFICATION OF 
CLAIMS' TRANSFERS DURING MONTH OF July 2018:  
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 Closed:    $                 .00 
    2014:         $        4,243.16 
    2015:     $      34,856.06 
    2016:                             $      55,431.47 
    2017:     $        8,148.82 
    2018:     $      90,900.04 
    Total:     $    193,579.55 
 

MOTION TO APPRROVE AUGUST BILLS LISTS AS AMENDED, 
CONFIRM CLAIMS' PAYMENTS/CERTIFICATION OF CLAIMS' 
TRANSFERS DURING MONTH OF JULY 2018 CLAIMS AND ACCEPT 
TREASURER’S REPORT:  

 
Moved:   Commissioner Gianforte 

   Second:   Commissioner Rutkowski 
   Roll Call Vote:  7 Ayes, 0 Nays 
 

Treasurer’s Report Attached & Made Part of Minutes. 
 
Executive Director said last month the investment bill we have been working very hard on 
getting past in recent years did pass.  The Department of Community Affairs is working on 
writing regulations to put in some conditional controls and we have already seen a first draft, 
which are consistent with what we would have done once we formed the joint cash management 
plan.  In response to Commissioner Gianforte, Executive Director said the only specifics on 
concentration of investments was that up to 50% of our portfolio can be in longer term debt. That 
was as specific as they were. 
 
ATTORNEY:  None 
 
MANAGED CARE: 
 

MONTHLY REPORT:  Report distributed at the meeting and reviewed by Ms. Setzer 
QualCare.  
 

Report Made Part of the Minutes. 
 
SAFETY DIRECTOR:  
 

MONTHLY REPORT:  Monthly report submitted and reviewed by Safety Director 
Brian Maitland of JA Montgomery Risk Control. Brian Maitland said General Industry 
OSHA Training was rescheduled for October 25th and November 1st if you already 
registered your spot is still reserved.  There is a 40 person maximum and the cost of this 
class at Rutgers usually cost $395.00 and you will receive your OSHA card.  The website 
being is revamped and it is in its final stages. 
 

Report Made Part of Minutes. 
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JIF/MEL UNDERWRITING MANAGER:  None 
 
CLAIMS:   Report in Executive Session.   
  
OLD BUSINESS: 

 
NONE 

 
NEW BUSINESS:   
 
 NONE 
 
PUBLIC COMMENT: 
  

NONE 
 
 

 RESOLUTION - EXECUTIVE SESSION FOR CERTAIN SPECIFIED PURPOSES:  
PERSONNEL - SAFETY & PROPERTY OF PUBLIC LITIGATION 

 
MOTION TO CLOSE MEETING: 

 
   Moved:   Commissioner Gianforte 

Second:   Commissioner Pestana 
Vote:     Unanimous 
 
MOTION TO RE-OPEN MEETING:  
 
Moved:    Commissioner Gianforte 
Second:    Commissioner Burner 
Vote:     Unanimous 

 
 
 MOTION TO APPROVE PAYMENT AUTHORIZATION REQUESTS WITH THE 

STIPULATION OF RECEIVING ADDITIONAL SATISFACTORY 
INFORMATION ON THE STOCKTON DEPTFORD MUA CLAIM 
 
  Moved:   Commissioner Gianforte 

Second:   Commissioner Bigler  
Roll Call Vote: 7 Ayes, 0 Nay (Commissioner Gianforte 

Abstained on Two Rivers Water RA claim) 
 

 
MOTION TO ADJOURN: 

 
   Moved:   Commissioner Bigler 
   Second:   Commissioner Gianforte 
   Vote:    Unanimous 
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MEETING ADJOURNED:        11:55 am 
NEXT REGULAR MEETING:  September 26, 2018    
Karen A. Read, Assisting Secretary 
 
  For 
Robert Burner, SECRETARY 
Date Prepared: - September 12, 2018 
 
 


